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Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of Trans World Radio (TWR) Canada:
Qualified Opinion

We have audited the financial statements of Trans World Radio (TWR) Canada, the "Organization”, which
comprise the statement of financial position as at December 31, 2025, and the statements of operations and changes
in fund balances and cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as at December 31, 2025, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Qualified Opinion

In common with many not—for—proﬁt organizations, Trans World Radio (TWR) Canada derives revenue from
donations from interested persons, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of Trans World
Radio (TWR) Canada. Therefore, we were unable to determine whether any adjustrnents might have been found
necessary with respect to donation revenues, excess of revenues over expenses, and cash flows for the years ended
December 31, 2025 and December 31, 2024 and current assets and net assets as at December 31, 2025 and
December 31, 2024. Our conclusion on the financial statements as at and for the year ended December 31, 2025
was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Other Matter

The financial statements of the Organization for the year ended December 31, 2024 were audited by another
auditor who issued an unmodified opinion dated April 29, 2025. Our opinion on the current period is not modified
in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s abﬂity to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of



accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticisrn throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Organization’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by rnanagernent.

° Conclude on the appropriateness of rnanagernent’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Organization’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to rnodify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Organization to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit ﬁndings, including any significant deficiencies in internal control that we identify

Mac el

Elmira, Ontario LICENSED PUBLIC ACCOUNTANTS
June 12, 2026 CHARTERED PROFESSIONAL ACCOUNTANT

during our audit.
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statement of financial position

assets
current
Cash

Other investments
Accounts receivable

Prepaid expenses

Government remittances

non-current

Capital assets (Note 3)

Liabilities

current

Accounts payable and accrued liabilities

Demand loan (Note 4)

Missionary & project support for future (Note 5)

non-current

Deferred capital contributions (Note 6)

Fund balances

Unrestricted net assets

Internally restricted

Externally restricted

Approvgi on behalf of the board:

CAY

e

e

>DECEMBER 31, 2025

restricted

Missionary Specific Board
Support Projects Restricted General 2025 2024
Fund Fund Fund Fund total total
$ - % 152021 $ - $ 760187 $§ 912,208 § 794,059
19,171 769,516 1,992,029 - 2,780,716 3,138,560
- 16,466 - 7,069 23,535 19,988
11,006 16,031 - 19,165 46,202 38,832
- - - 10,476 10,476 -
30,177 954,034 1,992,029 796,897 3,773,137 3,991,439
- 775,031 - 1,227,188 2,002,219 2,107,393
$ 30,177 $_1,729,065 $_1,992029 $_2024085 $_5775356 $_ 60983832
$ - 3 - 3 - $ 109350 $ 109350 $ @ 159,517
- - - 50,000 50,000 50,000
- 216,057 - - 216,057 LIOII17
- 216,057 - 159,350 375,407 1,310,634
- 797,172 - 1,225,876 2,023,048 2,076,934
- 1,013,229 - 1,385,226 2,398455 3,387,568
- - - 638,859 638,859 491,186
30,177 499,779 1,992,029 - 2,521,985 2,220,078
- 216,057 - - 216,057 -
30,177 715,836 1,992,029 638,859 3,376,901 2,711,264
$ 30,177 $_1,729,065 $_1,992029 $_2024085 $_5775356 $_ 60983832

g/m

Director

Director




statement of operations and changes in fund
balances

>YEAR ENDED DECEMBER 31, 2025

Missionary Specific Board 2025 2024
Support Projects Restricted General
Fund Fund Fund Fund total total

revenue
Donations $ 417910 $ 1,313,067 $ 1,465,006 $ 1,151,044 $ 4,347,027 § 4,009,843
Interest and other revenue - - - 223,808 223,808 155,798
Unrealized gain on investments - - - 78,520 78,520 83,797
Certificate fundraising - - - - - -

417,910 1,313,067 1,465,006 1,453,372 4,649,355 4,249,438
expenses
Ministry - program expenditures 450,391 2,212,896 - 479,402 3,142,689 3,464,095
Public awareness - - - 345,937 345,937 354,579
Administrative (Note 7) - - - 495,092 495,092 509,424

450,391 2,212,896 - 1,320,431 3,983,718 4,328,098
excess of revenue

over expenses for year (32,481) (899,829) 1,465,006 132,941 665,637 (78,660)

balance, beginning of year 60,143 1,560,413 599,522 491,186 2,711,264 2,789,924
Inter - Fund transfer (Note 9 ) 2,515 55,252 (72,499) 14,732 - -
balance, end of year $_ 30177 $_715836 $1,992,029 $_638859 $3,376901 $ 2711264




statement of cash flows

>YEAR ENDED DECEMBER 31, 2025

operating activities

Excess of revenue over expenses for 2025

Adjustments for:
Amortization

Changes in non-cash working capital:
Accounts receivable

Prepaid expenses

Accounts payable and accrued liabilities
Government remittances receivable
Missionary and project support for future
Deferred capital contributions

investing activities
Purchase of property, plant and equipment
Net withdrawal from other investments

Increase in cash

Cash balance, beginning of year

cash balance, end of year

2025
$ 665,637

105,174

770,811

(21,072)
(7,370)
(46,807)
3,689
(885,060)

(53,886)
(1,010,506)

(239.695)

357,844

357,844

118,149
794,059

$__ 912,208

2024
$  (78,660)

104.0583

— 25393

3,957
20,853
(5,066)

(160,972)
(45,473)

(186,701)
(161,308)

649

649

(160,659)
954,718

$___794,059
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>DECEMBER 31, 2025

1. nature of organization

The Organization is incorporated without share capital under Part IT of the Canada Corporation Act as
a not-for-profit organization. The Organization is a registered charity for Canadian Income Tax
purposes. The organization is an independent faith mission of evangelical persuasion. The purpose of
the Organization is to assist the Church to fulfil the command of Jesus Christ to make disciples of all
peoples, and to do so by using and making available mass media.

2. significant accounting policies

Basis of Accounting - These financial statements have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations.

Fund Accounting - The Organization maintains accounts in accordance with the principles of fund
accounting. Fund balances of the Organization are classified for accounting and reporting purposes
into foﬂowing funds to be used according to the directions of the donor or as determined by the
Organization.

The Missionary Support Fund represents the payment of iiving allowances and other expenditures of
those serving with the Organization abroad.

The Specific Projects Fund is to track the contributions received for and expended on specific ministry
projects.

The Board Restricted Fund reflects iegacies received that are retained herein awaiting determination of

disposition by the Board of Directors.

The General Fund reflects resources that have not been designated for a specific purpose and are
available for Mission use.

Revenue Recognition - Donations are recorded as income when the cash is received of when the
ownership of the donations is transferred to the Organization. Non-cash gifts are recorded at estimated
fair market value at the time of donation.

Other income is recorded as it is earned and its collections is reasonably assured.

Deferred revenue (missionary and project support for future years) represents donations received
during the current year for use in funding specific future projects and capital expenditures in
subsequent years.

Recognition of Income - The Organization follows the restricted fund method of accounting for
contributions.
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>DECEMBER 31, 2025

Restricted contributions related to general operations are recognized as revenue of the General fund in
the year in which the related expenses are incurred. All other restricted contributions are recognized as
revenue of the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the General fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Deferred Capital Contributions - Contributions received for capital assets are deferred in the
accounts and amortized over the same term and on the same basis as the related capital asset. The
deferred capital contributions balance on the Statement of Financial Position represents the
contributions received for capital assets less the amount amortized on the Statement of Operations.

Contributed Services - The Organization is dependent upon many hours of service contributed by
volunteers. Because of the difficulty n determining their fair value, contributed services are not
recognized in these financial statements.

Disclosure and Use of Estimates - The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. These estimates are reviewed periodicaﬂy and, as adjustrnents
become necessary, they are reported in earnings in the period in which they become known.

Property, Plant and Equipment - Property, plant and equipment are recorded at historical cost.
Amortization 1s on a straight—line basis which will fuﬂy amortize the assets over their estimated useful

lives.
Asset Method Rate
Building Straight Line 23 years
Computer hardware and software Straight Line 3 years
Furniture, fixtures and equipment Straight Line S years

Property, plant and equipment acquired during the year are amortized at one half the above annual
rates.

Cloud Computing Arrangements - At the inception of a cloud computing arrangement, the
Organization allocates the consideration to significant separable elements based on their specific sales
price. Development costs and costs related to the right to use a tangible asset are recognized according
to the applicable accounting policies for such elements.

To account for expenditures in a cloud computing arrangement that fall within the scope of AcG-20,
Customer’s Accounting for Cloud Computing Arrangements, the Organization has opted for the
simplification approach.
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Accordingly, such expenditures are treated as the supply of services and recognized as an expense when
the services are received. These expenses are presented under the "Ministry - program expenditures"
line on the statement of operations and changes in fund balances.

The Organization recognizes prepayrnents as an asset WhGI’l payrnents are made in advance fOI' services
not yet received. These prepayments are subsequendy eXpensed as the services are consumed.

Costs related to implemenration activities, including configuration and customization, are eXpensed as
incurred unless they meet the criteria for capitalization under other applicable accounting standards.

3. property, plant and equipment

accumulated net net

cost amortization 2025 2024

Land $ 371,556 $ - $ 371,556 $ 371,556
Building 2,328,893 705,327 1,623,566 1,716,722
Computer hardware & software 77,281 75,969 1,312 7,050
Furniture, fixtures & equipment 26,763 20,978 5,785 12,065

$2,804,493 $__802,274 $2,002219  §_2,107.393

4. demand loan

During the year ended December 31, 2021, the Organization entered into a loan agreement for
$50,000. Interest is payable yearly at 1%. The loan will be forgiven and the amount donated upon the
death or disability of the lender. The loan is repayable in full or in part within 30 days of the lender

providing the Organizarion with written notice of demand.

5. missionary & project support for future

The following reflects the continuity of the missionary and project support for future:

total

2025 2024
Balance, beginning ofyear $ 1,101,117 $ 1,262,089
Amounts received during the year 216,057 10,000
Amounts recognized as revenue 1,101,117) (170,972)

$__216,057 $_LI0LII17
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6. deferred capital contributions

Deferred capital contributions represent donations received specific to the purchase and renovations of
the ministry buildings in Markham (Chinese Ministry Centre) and London (Canadian Ministry
Centre). These capital contributions will be recognized in income over 25 years, which is the same
basis as amortization is provided for the related buildings. Once these building project funds have been
depleted to fund the ongoing amortization, the Organization will recognize the deferred capital
contributions as revenue on the remaining life of the buildings.

The foﬂowing reflects the continuity of the deferred capital contributions:

total
London Markham 2025 2024
Balance, beginning ofyear $ 1,234,289 $ 842,645 $ 2,076,934 $ 2,122,407
Amounts recognized as revenue (8413) (45,473) (53,886) (45473)
Balance, end ofyear $ 1,225,876 $ 797,172 $2,023,048 $ 2076934

7. administrative

The administrative expenditures consist of the following:

total

2025 2024
Amortization $ 52,587 $ 27,754
Board eXpenditures 19,383 18,820
General office 85,405 162,869
Postage 4,246 4,134
Occupancy costs 41,354 46,459
Professional fees 16,496 9,561
Salaries & benefits 267,916 252,865
Communication 3,004 5413
Travel 4,701 20,782
Transfers - (39,233)

$__ 495,092  §__509424
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8. funds held for specific projects

The funds held for specific purposes consist of the following:

total

2025 2024
Persian $ 148,257 § 317,227
Discipleship Essentials - 52,710
Chinese 115,943 169,317
Canadian Ministry Centre 107,810 113,175
TWR Women of Hope 246,274 335,018
Bible Stories Alive 11,294 32,080
First term field worker assistance 19,060 22,660
Other board approved projects - 109,943
Other specific designated projects 67,198 408,283

$__ 715836  $_1,560413

9. interfund transfers

The Board of Directors approves all transfer of resources between funds.

10. related party transaction

The Organization routinely conducts business with Trans Word Radio International, a related party
located in the United States. The Organization received $53,749 (2024— - $118,334> in missionary
and project support from Trans World Radio International. The Organization sent funds to Trans
World Radio International for missionary and project support amounting to $872,464 (2024— -
$551,492).

As at December 31, 2025, the Organization owes Trans World Radio International $47,940 (2024— -
$8L986). This is included in accounts payable.

These transactions are in the normal course of business and is measured at exchange amount.
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11. cloud computing arrangements

The Organization applies the simplification method outlined in AcG-20, Customer’s Accounting for
Cloud Computing Arrangements, for recognizing cloud computing arrangements with suppliers.
During the year, the Organization expensed $50,382 (2024 - $53,875) related to these arrangements,
These expenses are presented under the "Ministry - program expenditures' line on the statement of
operations and changes in fund balances. Details of the Organization's commitments related to cloud
computing arrangements are disclosed in Note 2.

12. comparative figures

Certain of the comparative figures have been restated to conform to the presentation adopted for the
current year.,

The comparative figures were audited by another auditor who issued an unmodifed opinion dated

April 29, 2025.

13. properties held in trust

Through various trust agreements, the Organizarion owns four properties for the purpose of
conducting ongoing ministry activities in two limited access countries. The Organization is working to
complete the transfer of the legal title of these properties to the Organization. The properties have not
been recognized in these financial statements.

14. financial instruments

Risk Management - The significant risks to which the Organization is exposed are credit risk,
currency risk, quuidity risk and interest rate risk. There has been no change to the risk exposures from
the prior year.

Credit Risk - The Organization is exposed to credit risk in the event of non-performance by
counterparties. The Organization has limited its exposure to material credit risk through holding low-
risk investment portfolio and through the short-term nature of its accounts receivable.

There has been no significant changes from previous periods in the exposure to credit risk or any
significant changes to policies, procedures and methods used to measure the risk which management
has assessed to be low.

Currency Risk - The Organization's currency risk is the risk posed by an exposure to unanticipated
changes in the exchange rate between two currencies. Currency risk is monitored by management on an
on-going basis.

10
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There has been no significant changes from previous periods in the exposure to currency risk or any
significant changes to policies, procedures and methods used to measure the risk which management
has assessed to be low.

Liquidity Risk - Liquidity risk is the risk that the Organization will not be able to meet its obligations
associated with its financial liabilities. The Organization is therefore exposed to quuidity risk with
respect to its accounts payable and accrued liabilities, demand loan, missionary & project support for
future.

There has been no significant changes from previous periods in the exposure to liquidity risk or any
significant changes to policies, procedures and methods used to measure the risk which management
has assessed to be low.

Interest Rate Risk - Interest rate risk is the potential for financial loss caused by fluctuations in fair
value or future cash flows of financial instruments due to changes in market interest rates. The
Organization is exposed to this risk through 1ts interest bearing investments, which include guaranteed
investment certificates.

There has been no significant changes from previous periods in the exposure to interest rate risk or any
significant changes to policies, procedures and methods used to measure the risk which management
has assessed to be low.

11
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