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TRANS WORLD RADIO CANADA
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2024
Missionary Specific Board
Support Projects Restricted General 2024 2023
Fund Fund Fund Fund Total Total
ASSETS
Current Assets
Cash and short-term investments (note 1.g) $ 60,143 $ 1,575,874 599,522 1,697,080 $ 3,932,619 4,093,278
Accounts receivable - - - 19,988 19,988 23,945
Prepaid expenditures - 106 - 38,726 38,832 59,685
60,143 1,575,980 599,522 1,755,794 3,991,439 4,176,908
Property, plant and equipment (note 1.b), (note 2) - 827,078 - 1,280,315 2,107,393 2,212,095
TOTAL ASSETS $ 60,143 $ 2,403,058 599,522 3,036,109 $ 6,098,832 6,389,003
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued liabilities $ - S - - 159,517 § 159,517 164,583
Missionary and project support for future - - - 1,101,117 1,101,117 1,262,089
Demand loan (note 6) - - - 50,000 50,000 50,000
- - - 1,310,634 1,310,634 1,476,672
Deferred capital contributions (note 7) - 842,645 - 1,234,289 2,076,934 2,122,407
- 842,645 - 2,544,923 3,387,568 3,599,079
Net assets (page 4) 60,143 1,560,413 599,522 491,186 2,711,264 2,789,924
TOTAL LIABILITIES AND NET ASSETS $ 60,143 S 2,403,058 599,522 3,036,109 $ 6,098,832 6,389,003

Approved on behalf of Board:

Approved on behalf of Board:

The accompanying notes are an integral part of the financial statements



TRANS WORLD RADIO CANADA

STATEMENT OF OPERATIONS AND CHANGE IN NET ASSETS

AS AT DECEMBER 31, 2024
Missionary Specific Board
Support Projects Restricted General 2024 2023
Fund Fund Fund Fund Total Total
REVENUES
Donations $ 488,914 § 2,087,836 $ 171,030 $ 1,262,063 $ 4,009,843 4,206,897
Interest and other revenue - 38,727 - 117,071 155,798 99,698
Unrealized gain (loss) on investment (note 1.g.) - - - 83,797 83,797 98,933
488,914 2,126,563 171,030 1,462,931 4,249,438 4,405,528
EXPENDITURES
Ministry - program expenditures 482,009 2,379,925 - 602,161 3,464,095 3,509,555
Public awareness - - - 354,579 354,579 400,645
Administrative (note 8) - - - 509,424 509,424 461,860
482,009 2,379,925 - 1,466,164 4,328,098 4,372,060
EXCESS OF REVENUES OVER EXPENDITURES
(EXPENDITURES OVER REVENUES) 6,905 (253,362) 171,030 (3,233) (78,660) 33,468
Inter- Fund transfer (note 4) 10,270 (46,012) (68,950) 104,692 - -
NET ASSETS, BEGINNING OF YEAR 42,968 1,859,787 497,442 389,727 2,789,924 2,756,456
NET ASSETS, END OF YEAR (note 10) $ 60,143 § 1,560,413 $ 599,522 § 491,186 $ 2,711,264 $ 2,789,924

The accompanying notes are an integral part of the financial statements



TRANS WORLD RADIO CANADA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2023
OPERATING ACTIVITIES
Revenues over expenditures (expenditures over revenues) (page 4) $ (78,660) $ 33,468
Amortization 104,053 107,815
25,393 141,283
OTHER ITEMS NOT INVOLVING CASH
Decrease (increase) in accounts receivable 3,957 (4,543)
Decrease (increase) in prepaid expenses 20,853 76,733
Increase (decrease) in accounts payable and accrued liabilities (5,066) 6,787
Increase (decrease) in missionary and project support for future (160,972) (214,407)
Increase (decrease) in deferred capital contributions (45,473) (45,472)
(161,308) (39,619)
INVESTING ACTIVITIES
Disposal (acquisition) of property, plant and equipment 649 (10,738)
649 (10,738)
Increase in cash and short-term investments (160,659) (50,357)
Cash and short-term investments, beginning of year 4,093,278 4,143,635

CASH AND SHORT-TERM INVESTMENTS, END OF YEAR $ 3,932,619 § 4,093,278

The accompanying notes are an integral part of the financial statements



TRANS WORLD RADIO CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

Trans World Radio Canada (the Organization) was formed by Memorandum of Association on March 4, 1973
and registered as a Canadian charitable organization at that time. The Organization is exempt from income
tax pursuant to Section 149 (1)(f) of the Income Tax Act, Canada. On June 15, 1983 the Organization was
incorporated without share capital by virtue of Part II of the Canada Corporations Act. On June 24, 2014, the
Organization was granted a Certificate of Continuance under the Canada Not-for-profit Corporations Act.

The Organization is an independent faith mission of evangelical persuasion. The purpose of the Organization
is to assist the Church to fulfil the command of Jesus Christ to make disciples of all peoples, and to do so by
using and making available mass media to:

o Proclaim the gospel of salvation to as many people as possible;
o Instruct believers in biblical doctrine and daily Christlike living; and
o Model our message through our corporate and cooperative relationships.

The Organization works closely with Trans World Radio mission organizations in other countries. The
primary concern of these organizations is to proclaim the Gospel of our Lord and Saviour Jesus Christ in
areas of the world where other forms of Christian witness are not freely permitted. The Organization also
supports the work of evangelization and Christian nurture in countries where church activity is permissible.
Together these organizations speak the Gospel in more than 200 languages and dialects on air, online and on
the ground in 190 countries.

1. Summary of significant accounting policies

The accounting policies of the Organization are in accordance with accounting principles appropriate for not-
for-profit organizations. Those policies that are considered to be significant are outlined below:

a. Fund accounting

The Organization uses fund accounting. The Missionary Support Fund represents the payment of living
allowances and other expenditures of those serving with the Organization abroad. The Specific Projects
Fund is to track the contributions received for and expended on specific ministry projects. The Board
Restricted Fund reflects legacies received that are retained herein awaiting determination of disposition by
the Board of Directors. The General Fund reflects resources that have not been designated for a specific
purpose and are available for Mission use.

b. Property, plant and equipment

The Organization amortizes its property, plant and equipment on a straight-line basis which will fully
amortize the assets over their estimated useful lives. The amortization is pro-rated monthly in the year of
acquisition. Property, plant and equipment are amortized as follows:

Building 25 years straight line
Computer hardware and software 3 years straight line
Furniture, fixtures and equipment 5 years straight line



TRANS WORLD RADIO CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

1. Summary of significant accounting policies continued

¢. Revenue recognition

Donations are recorded as income when the cash is received or when the ownership of the donation is
transferred to the Organization. Non-cash gifts are recorded at estimated fair market value at the time of
donation. Donation of services are not reflected in the financial statements. Other income is recorded as
it is earned and its collection is reasonably assured.

Deferred revenue (missionary and project support for future years) represents donations received during
the current year for use in funding specific future projects and capital expenditures in subsequent years.

Deferred capital contributions received towards property, plant and equipment are deferred and recognized
in income on the same basis as the property, plant and equipment are amortized.

d. Expenditures

Expenditures are recorded when incurred in accordance with the accrual basis of accounting. All
expenditures have been classified and reported in one the following categories:

i. Ministry - Program Expenditures: resources expended on the Canadian and international
ministry for the broadcasting of the Gospel of Jesus Christ.

ii. Public Awareness: resources expended to inform the public about the accomplishments, plans
and needs of the Organization.

iii. Administrative: resources expended for the support of the broadcasting ministry for the
operation of the London, Ontario office.

e. Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenditures during the period. Actual
results could differ from these estimates.

f. Foreign currency transactions

The Organization follows the temporal method of foreign exchange to translate its foreign currency
balances and transactions as defined by Canadian accounting standard 1651. Monetary assets and
liabilities denominated in foreign currencies are translated at the prevailing rates of exchange at the
financial statement date. Revenue and expenditures are translated at the exchange rates prevailing on the
transaction dates. All foreign exchange realized and unrealized gains and losses are included in earnings.



TRANS WORLD RADIO CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

1. Summary of significant accounting policies continued

g. Financial instruments

The Organization initially measures its financial assets and liabilities at fair value. The Organization
subsequently measures all its financial assets and liabilities at amortized cost except for cash and cash
equivalents which are measured at fair value. Changes in fair value are recognized in the Statement of
Operations and Change in Net Assets.

The fair values of the short-term investments are determined from quoted market prices and gains and
losses are included in investment income. Unrealized gains and losses are valued at the date of the
Statement of Financial Position and realized gains and losses are valued on the date of sale of the
investment. During the year ended December 31, 2024, the Organization recognized unrealized gains
(losses) on its investments of $83,797 (2023 - $98,933).

Interest income and dividends are included in investment income as they accrue.

h. Properties held in trust

Through various trust agreements the Organization owns four properties for the purpose of conducting
ongoing ministry activities in two limited access countries. These properties are expensed in the
Organization's records in the year the expenditures occur as a reliable market does not exist which would
ensure any future benefit to the Organization. The Organization is working to complete the transfer of the
legal title of three of these properties to the Organization.

2. Property, plant and equipment

Property, plant and equipment consist of the following:

Accumulated
Cost  Amortization 2024 2023
Land $ 371,556 $ - S 371,556 $ 371,556
Building 2,328,893 (612,171) 1,716,722 1,809,878
Computer hardware and software 77,280 (70,230) 7,050 13,749
Furniture, fixtures and equipment 26,763 (14,698) 12,065 16,912

$ 2804492 $ (697,099) $ 2,107,393 § 2,212,095




TRANS WORLD RADIO CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

3. Related parties

The Organization routinely conducts business with Trans World Radio International, a related party located in
the United States. The Organization received $118,334 (2023 - $134,687) in missionary and project support
from Trans World Radio International which are included in revenues.

The Organization sent funds to Trans World Radio International for missionary and project support
amounting to $551,492 (2023 - $772,792) which are included in expenditures.

At December 31, 2024, the Organization owes Trans World Radio International $81,986 (2023 - $25,098).
This amount is included in accounts payable and accrued liabilities. These balances are repaid on a regular
basis.

4. Transfer to (from) other funds

The Board of Directors approves all transfer of resources between funds.

5. Credit facilities

The Organization has an operating credit line of $50,000, with its financial institution, that is available at the
Organization's request at prime interest rate plus 1%. This loan is to facilitate any working capital
requirements. At December 31, 2024, there is no outstanding balance. Security for the credit line is a
General Security Agreement and the real property at 815 Shelborne Street, London, Ontario.

During the year, the Organization obtained four credit cards for senior management for purposes of Ministry
travel and administration. The combined total credit limit is $30,000. At December 31, 2024, there is no
outstanding balance.

6. Demand loan

During the year ended December 31, 2021, the Organization entered into a loan agreement for $50,000.
Interest is payable yearly at 1%. The loan will be forgiven upon the death or disability of the lender. The loan
is repayable in full or in part within 30 days of the lender providing the Organization with written notice of
demand.
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TRANS WORLD RADIO CANADA

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2024

7. Deferred capital contributions

Deferred capital contributions represent donations received specific to the purchase and renovations of the
ministry buildings in Markham (Chinese Ministry Centre) and London (Canadian Ministry Centre). These
capital contributions will be recognized in income over 25 years, which is the same basis as amortization is
provided for the related buildings.

Once these building project funds have been depleted to fund the ongoing amortization, the Organization will
recognize the deferred capital contributions as revenue on the remaining life of the buildings.

The deferred capital contributions consist of the following:

2024 2023
London $ 1,234,280 § 1,234,289
Markham 842,645 888,118

$ 2,076,934 § 2,122,407

8. Administrative expenditures

The administrative expenditures consist of the following:

2024 2023
Salaries and benefits $ 252,865 $ 214,222
General office 162,869 123,155
Board expenditures 18,820 18,197
Professional fees 9,561 9,625
Postage 4,134 6,846
Travel 20,782 2,876
Communication 5,413 6,619
Financial charges 46,459 48,802
Amortization 27,754 31,518
Transfers (39,233) -

$ 509,424 § 461,860

Financial charges includes foreign currency (gains) losses.
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TRANS WORLD RADIO CANADA

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2024

9. Funds held for specific projects

Funds held for specific projects consist of the following:

2024 2023
Ministries:

Persian $ 317,227 S 324,608
Discipleship Essentials 52,710 208,858
Chinese 169,317 231,815
Canadian Ministry Centre 113,175 157,259
TWR Women of Hope 335,018 194,594
Bible Stories Alive 32,080 27,628
First term field worker assistance 22,660 22,660
Other board approved projects 109,943 144,475
Other specific designated projects (23 individual projects) 408,283 547,890

&L

1,560,413 § 1,859,787

10. Capital management

Capital is comprised of the Organization's fund balances which includes the Missionary Support, Special
Projects, Board Restricted and General Funds. At December 31, 2024, the Organization's fund balances
totaled $2,711,264 (2023 - $2,789,924). The Board of Directors of the Organization have approved and
implemented the TWR Canada Strategic Plan 2021-2023 which includes the use of non-designated funds.
The Board of Directors have also approved and is working toward implementing the TWR Canada Strategic
Plan 2025-2027 which includes the use of non-designated funds.

The Organization's objectives with respect to capital management are to protect its ability to meet its financial
obligations and ensure the long-term strength and stability of the Organization. The Board of Directors and
management develops the capital strategy and oversees the capital management of the Organization.

11. Financial instrument risk management
The following details the nature and extent of risks arising from financial instruments to which the
Organization is exposed.

a. Credit risk

Credit risk is the risk of financial loss if a debtor fails to make payment to the Organization. The
Organization has limited their exposure to material credit risk through holding low-risk debt in its
investment portfolio and through the short-term nature of its accounts receivable.

There have been no significant changes from previous periods in the exposure to currency risk nor any
significant changes policies, procedures and methods used to measure the risk which management has
assessed to be low.
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TRANS WORLD RADIO CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

11. Financial instrument risk management continued

b. Market value

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
result of market factors. Market factors include three types of risk: currency risk, interest rate risk and
equity risk.

Trans World Radio Canada's investment policy statement attempts to minimize market risk through
portfolio diversification and asset mix flexibility while excluding the use of equity securities. The
primary vehicle for the investment program is bonds and money market instruments.

Management monitors the application and adherence to the investment policy for managing market risk
which management has assessed as low.

i. Currency risk
The Organization's currency risk (or foreign exchange risk) is the risk posed by an exposure to
unanticipated changes in the exchange rate between two currencies. Currency risk is monitored by
management on an on-going basis.

There have been no significant changes from previous periods in the exposure to currency risk nor
any significant changes to policies, procedures and methods used to measure the risk which
management has assessed as low.

ii. Interest rate risk
Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future cash
flows of financial instruments due to changes in market interest rates.

The Organization is exposed to this risk through its interest bearing investments, which include
guaranteed investment certificates.

There have been no significant changes, from the previous period, in the exposure to interest rate
risk, nor any significant changes to policies, procedures and methods used to measure the risk
which management has assessed as low.

iii. Equity risk
Equity risk is the uncertainty associated with the valuation of assets arising from changes in equity

markets. The Organization's exposure is limited to its trust investment holdings, which are not
controlled by management.

The Organization does not invest in the equity market and therefore is not exposed to this risk.
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TRANS WORLD RADIO CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

11. Financial instrument risk management continued

¢. Liquidity risk

The Organization's liquidity risk represents the risk that the Organization could encounter difficulty in
meeting obligations associated with its financial liabilities. The Organization is, therefore, exposed to
liquidity risk with respect to its accounts payable and accrued liabilities.
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